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Nigeria, Africa's most populous nation and one of its largest economies, 

faces a deepening inequality crisis that cuts across economic, social, 

and geographic lines. Despite the country’s vast natural resources and 

periods of economic growth, the distribution of wealth remains highly 

skewed, leaving millions in poverty without access to essential services 

such as healthcare, education, and infrastructure.

The widening wealth gap reflects a system where a small elite benefits 

disproportionately from economic progress while the majority of 

Nigerians continue to struggle. Inequality in Nigeria is not confined to 

income; it extends into areas such as health, education, and social 

inclusion, particularly affecting women and rural communities. Structural 

factors, including weak governance, gender inequality, and unequal 

access to resources, further entrench this divide.

Regional disparities exacerbate the problem, with northern Nigeria 

experiencing significantly higher levels of poverty and underdevelopment 

compared to the relatively more prosperous southern regions. This 

uneven distribution of wealth contributes to social unrest and erodes 

public trust in institutions.

This factsheet highlights the key figures that help you see the trends 

behind Nigeria’s inequality for a better understanding of the root causes 

and effects.

Why does wealth in Nigeria 
remain out of reach for so many?

Nigeria needs systemic 

reforms and targeted 

interventions to 

address income and 

wealth inequalities.

Nigeria’s inequality crisis is a 

product of systemic 

inefficiencies, including low 

social spending, poor 

governance, and unequal access 

to opportunities. Addressing 

these issues is critical to 

fostering inclusive economic 

growth, improving the quality 

of life for all Nigerians, and 

ensuring long-term stability 

and development.

Photo credit: The palatial mansion, reportedly the most expensive residential building in Abuja, owned by oil magnate 

Abubakar Aliyu of AA Oil, located on Agunyi Ironsi Street, Maitama. Photo by Moha Sheikh/Moha Sheikh Photography.



Income and Wealth 

Inequality 

The top 10% control 31.4% of the national 

income, while the bottom 50% hold just 

22.6%, showing deep income inequality.
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35.1
Nigeria has one of the 

highest Gini coefficient 

in sub-Saharan Africa

Nigeria's wealth is 

concentrated in the hands of 

a small elite, while the 

majority of the population 

struggles to make ends meet. 

Economic growth has not 

translated into shared 

prosperity, with vast 

disparities in income levels 

across different regions and 

sectors. This divide creates a 

stark contrast between the 

wealthy few and the many left 

behind.

Gini Coefficient

Income Disparity in Nigeria

Income Distribution

Wealth Distribution

EARN 6.3X MORE THAN THE20% 20%

EARN 12.6X MORE THAN THE10% 10%

31.4%

50.6%

26.4%

31.4%

The Top 10% 
of the population holds 31.4% of national income

Top 20% 
accounts for 50.6% (52% by 2024) of national income

Middle 40%
holds 26.4%

Bottom 50%
has only 22.6% of national income
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wealth of Nigeria’s five richest men could theoretically 

end extreme poverty, yet vast disparities persist.

$29.9 billion 
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Subnational Poverty Rate

Extreme Poverty Rate

Vulnerability to Poverty

Despite being one of Africa’s largest economies, Nigeria continues to 

grapple with widespread poverty. Millions of people, particularly in rural 

and northern regions, live in conditions of deprivation, struggling to 

access even the most basic necessities. The persistent high poverty rates 

reveal deep structural issues that limit opportunities for many Nigerians.

Poverty rates

60%
of Nigeria’s poorest population are 

concentrated in the northern regions .

76.3%
Percentage of individuals living 

below the $1.90 poverty line residing 

in northern regions of Nigeria.

84.6%
Percentage of individuals living 

below the $1.90 poverty line 

residing in rural areas.

Average household 

income in the North is 

around N50,000, while 

in the South, it exceeds 

NGN75,000 per month.

only 40%
of rural households have 

access to electricity, compared 

to 83% of urban households.

Kebbi

86%
Katsina

82.2%
Jigawa

88%

Gombe

77%
Bauchi

87%

Taraba

78%

Plateau

51.6%

Ebonyi

56%
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Zamfara

92%
1. Bayelsa – 29%

2. Edo – 19%

3. FCT – 24%

4. Imo – 20%

5. Kogi – 25%

6. Lagos – 8.5%

7. Ogun – 27%

8. Ondo – 28%

9. Osun – 11%

10. Oyo – 29%

11. Rivers – 21%

Worst States

Best States

133 million
Nigerians (63% of the population) 

are multidimensionally poor.

Over 95 million
Nigerians live on less than $2 a day

Nigeria struggles with severe 

inequality, with 40% of its 

population (83 million) living 

in poverty. By 2020, 89 million 

Nigerians surpassed India's 73 

million in extreme poverty, a 

situation worsened by COVID.

0 2010 4030 6050 8070 10090

YOUTH UNEMPLOYMENT RATE - 42.5%

UNEMPLOYMENT / UNDEREMPLOYMENT - 55%
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Access to quality education, 

healthcare, and infrastructure 

remains out of reach for a 

large portion of Nigeria’s 

population. Insufficient 

investment in social services 

has resulted in a lack of 

progress for millions of 

citizens. The government's 

spending priorities often 

overlook these vital areas, 

deepening the inequality that 

already exists.

Social Spending and 

Public Services

Less than 2% of 

households receive 

social protection 

benefits.

Public service outcomes 

are poor, with only 15% 

of children from the 

poorest households 

completing secondary 

school .

Only 10 million 

Nigerians are covered, 

though 90 million live 

on less than $2 a day.

Government spending on essential social 

services falls well below global standards

Recommended: at least 15% by WHO
4% - 7%

Recommended: 15% - 20% by UNESCO
2.5% - 3.5%

EDUCATION ALLOCATION ACROSS SELECTED STATES

Source: Nigeria Bureau of Statistics
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30 UNESCO recommended 

budget allocation: 15%–20%

of Nigerians lack 

access to healthcare.

40%
1 in 10 Nigerians (approximately 

22 million) spend more than 10% 

of their income on basic health 

services.
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Nigeria's tax system does 

little to address inequality, 

with policies that tend to 

benefit the wealthy more than 

the poor. The burden of 

taxation is unevenly 

distributed, and the wealthy 

often evade paying their fair 

share. This creates a system 

where those who are already 

struggling bear a heavier 

burden, further entrenching 

economic inequality.

Taxation 

Disparities

Aliko Dangote, Africa's 

richest man, has paid a 

mere 1% tax rate over 

the past 15 years despite 

substantial profits from 

his businessES.

5 trillion
(18.5% of the 2024 federal budget) 

is lost due to tax incentives 

granted to large corporations.

Approximately 

1% TAX ON NET WORTH ABOVE $1 MILLION 

COULD RAISE $7.5 billion

Progressive Taxation Potential

A proposed wealth tax on Nigerian 

millionaires and billionaires could 

generate up to US$2.4 billion 

annually based on a structure of:

ON NET WEALTH ABOVE US$5 MILLION2%

ON NET WEALTH EXCEEDING US$50 MILLION3%

ON WEALTH ABOVE US$1 BILLION5%

THE STANDARD VAT RATE IS 7.5%

(INCREASED FROM 5% ON 1 FEBRUARY 2020)
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Education

Economic Participation

Political Representation

Gender disparities are deeply 

rooted in Nigeria, where 

women face barriers to equal 

income, education, and 

representation. Cultural 

norms and systemic issues 

have long kept women from 

achieving the same 

opportunities as men, 

contributing to a gender 

divide that impacts all areas 

of society, from the economy 

to leadership roles.

Gender 

Inequality

only 13%
of women own land, despite 

making up the majority of 

the agricultural workforce.

• Women hold just 6.4% of National 

Assembly seats. In the 2019 elections,

• 80 women and 984 men ran for 

governorships, while 234 women and 

1,649 men sought Senate seats.

• From 1999 to 2020, there were 136 male 

and 66 female ministerial appointments.

11 million
out-of-school children are girls (60% of 

the total), with over half in  the North

35%
of women are literate, compared 

to approximately 59.5% of men

Only 1 i n 4 girls from poor, rural areas 

complete junior secondary school

123 out of 146

in the 2022 

Global Gender 

Gap Report, 

highlighting 

gender 

disparities in 

education and 

economic 

participation.

77 cents

Women earn only

for every dollar 

earned by men
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The Nigerian government 

allocates a large portion of 

its budget to maintaining the 

machinery of government, 

with significant spending on 

salaries and perks for public 

officials. This focus on 

recurrent expenses leaves 

limited resources for 

development projects and 

infrastructure improvements, 

stalling broader progress for 

the country. The imbalance in 

spending reflects a system 

that prioritizes administration 

over meaningful public 

investment.

Government 

Running Cost

Impact of Corruption

Between 2006 and 2013, NGN1.34TN was stolen by 

55 individuals, while corruption cases involving 

high-profile politicians totaled NGN21.63TN and 

$47.4bn over 15 years, according to a 2022 report.

High Cost of Governance

of the national budget 

is spent on recurrent 

expenditures (salaries, 

allowances, office 

maintenance).

70%

Lawmakers’ Salaries vs. Minimum Wage

Senator’s salary:

Minimum wage:

NGN14.5M monthly 
(N174M annually)

NGN70,000 monthly 
(N840,000 annually)

IT WOULD TAKE A FEDERAL 

WORKER 207 YEARS TO MATCH 

A SENATOR’S ANNUAL SALARY.

Email: infonigeria@oxfam.org

Tel: +234 708 662 5290

Web: www.nigeria.oxfam.org

Oxfam in Nigeria


